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e (Despite) today’s headlines...
e More European nations facing downgrades on their sovereign debts

e Dutch parliament to vote (tomorrow, Oct 6™) on the Eurozone Bailout
Fund

e EU agrees to unite in defense of its banks
e Bernake accuses China of “hurting the recovery” with currency moves
e Vix Index around 50-55 (reached 85-87 in Sept/ Oct 2008) & other
resemblances of late Q4 '08/ Q1 ‘09
e ..the world will continue to grow...

e Whether measured by the # of iPhone 4S (launched Oct 4™) sold in the
US or by the amount of Copper sold in Shanghai, and

e Metals & mining still very much needed by the developed and the
developing world
e ..and mining is here to stay:
e Represents one solution to the world’s hunger for natural resources

e Represents one solutions for the local communities where it operates
(i.e. Peru, Latin America, etc.)

Source: Bloomberg, Financial Times 3
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Peru INC.

e New President - July 2011

e New taxation framework* for the mining sector:
e The current royalties based on revenues (formerly on a sliding scale from
1% to 3%) will be replaced with royalties on operating profits:

a) Individual mining operations that do not have taxation stability agreements
(signed with past governments) will pay 2 taxes:
» aroyalty (updated from % of sales to % of operating profits); and

» anew tax, called the “Impuesto Especial de Mineria” (IEM) or “Special Mining Tax”
(SMT)

b) Mines that do have stability agreements in place will pay another new tax
called the “Gravamen Especial de Mineria” (GEM) or “Special Mining Duty” (SMD)

e New mining tax code coupled with the overall sell-off in the global
equities put pressure on Peruvian stories

e (ertain investors reticent to increase Peruvian exposure
e Seniors committed to developing big cap-x projects in Peru
e Excellent geological potential

*Source: Government of Peru - see Appendix II 4
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Overview of Capital Markets in Canada ING.

e Mining - world leader in mining finance and mineral exploration
— TSX is home of:
e 58% of world’s public mining companies,
e 82% of world’s mining financings (strong junior market),
e 32% of money raised globally for mining over past 5 years.
- Global destination for financing international projects:

e 1,000 Canadian companies operating in 100 countries,
e Disclosure standards - 43-101.

Oil & gas - globally recognized
- World’s 3rlargest producer of natural gas, 7™ largest of oil,
— Largest supplier of crude oil to United States,
- Industry represents 25% of the value of TSX,
- 500,000 people employed in the industry.

Source: The TMX Group 5
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e (Canada offers:

Knowledgeable investor base

Politically stable environment

Strong currency - strengthened over the past 10 years
Strong governance and reporting standards

Globally recognized stock exchange — TSX & TSX Venture

e 524 new TSX listings in 2010

Unique
Public o Access to Capital
Market for

Mining and o Liquidity
Resource o
Companies o Visibility

Source: The TMX Group
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Preparing for a Public Listing in Canada (3Ps) INC.

For a public listing, a company must prepare itself with:
e People

- Management team and Board of Directors with public company
experience and industry experience,

e Project
— Project or business operations which meet listing requirements,
— In mining, 43-101 technical report, oil & gas 51-101
e Processes
- Financial reporting and control systems,
— Quarterly reporting
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e Depending on company size and project, there are different
methods of obtaining a public listing:

IPO

Initial Public Offering

A Toronto Stock
RTO T M | Exchange
Reverse Takeover /
CPC Reverse Merger
Capital Pool
Company® o7
e . A ) TSX Venture
= cutingtanscion/ — TMAK | Fivege

Special Purpose
Acquisition Corp
Dual or Interlisting
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Estimated Costs of Going Public and Listing ING.

Initial Listing Fees $10,000 - $200,000 $7,500 - $40,000
Annual Sustaining Fees $12,500 - $95,000 $5,000 - $90,000
Accounting & Audit Fees $75,000 - $200,000 $25,000 - $100,000
Legal Fees $400,000 - $750,000 $75,000+
Underwriters’ Commission 5.0% - 7.0% 6.5% - 10.0%

Other fees to consider include: Securities Commission fees ¢ Transfer agency fees ¢ Investor relations costs
Geological or engineering reports ¢ Printing / translation costs
¢ Valuation reports 4 Director and Officer liability insurance

Source: the TMX Group, Street Research; Amounts in C$ 9
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e Prepare your company for public
markets

— Advise on corporate structure, assist
in valuation

e Organize investor introductions

— Show why an investment is
compelling

— Create awareness of project/
company Dealer
e Conduct financings
— Raising capital for your company
from investors
e Follow up & support

- Research Analysts - provide
independent research reporting

— Trading desk - trading shares for
liquidity.

Investment

Securities
Law Firm

Your

Company

Investor
Relations
Professional

10
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Choosing an Investment Dealer INC.

e There are over 100 Investment Dealers in Canada
e (Choose a Dealer that is properly matched for your company:
- Proper size to accomplish the role and maintain proper focus,
— Demonstrated capabilities to complete the role,
- Experience in the related industry sector,
— Works with a team of related service providers.
e Has access to capital for your industry
- Relationships with institutions which invest in your industry
e Provides liquidity
— Stock trading services,
e Offers your company visibility

- Research analysts reports are one of the most important tools to
create awareness with investors about your company.

11



Jennings Capital - Extensive Experience in Latin America
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28 companies under full research coverage, with operations in Latin America,
6 companies under weekly watch - Rock Talk & Oil & Gas Watchlist

Mining: Research Coverage




Peruvian & Argentinean Gold Production & Development:
Minera IRL Limited

Over the past year, . . , .
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Gold In Colombia: Eco Oro Minerals (Greystar Resources)

Jennings’ support
of Greystar has
resulted in:
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Jennings’ support
of GlobeStar has
resulted in:

First to launch
research
coverage
(December 2005)

38 research
reports & notes

Jennings is the
top trader by buy
volume,
accounting for
34% of buy
volume over the
last 2 years

Instrumental in 4
equity financings
for appx. $75mm

*Oct 6, 2010:
GlobeStar
Announces
Proposed
Cdn.$1.65 Per
Share Cash Offer
by Perilya

Research Activity
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GLOBESTAR MINING ¢
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October 7, 2010

Revised Recommendation: TENDER TO OFFER
Previous Recommendation: SPECULATIVE BUY
Revised 12-Month Target: C$1.65

GLOBESTAR MINING CORPORATION Pravious 12-Month Target: C$1.70
(TSX-GMI C$1.27) Risk Rating: ABOVE AVERAGE
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Share Price

ég GlobeStar
Pl

$31,810,000
Common Shares

Co-Manager

May 2007

é} GlobeStar
el ey

é; GlobeStar
Mining Corporation

$10,000,001 $29,999,935
Commaon Sh & Shares

Lead Underwriter Lead Agent

July 2006 Aupust 2006

é& GlobeStar
Mining Corporation

$3,500,000
Units

Lead Agent

Aupust 2005
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Oil & Gas Drilling in South America: Tuscany International

JENNINGS

Advised Tuscany
onreverse
takeover of Cheq-
IT

First Dealer on the
Street to provide
research on
Tuscany

Sponsored
Tuscany on its
application to list
on the TSX

Jennings acted as
sole financial
advisor to Tuscany
on its $200MM
acquisition of
Caroil SAS

Research Activity
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Contact Information INC.

Daryl Hodges
President & CEO
416-304-2174
daryl.hodges@jenningscapital.com

Simion Candrea
Investment Banking
416-304-2186

simion.candrea@jenningscapital.com
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Appendix I: Recent Market Movements & Possible Solutions e

Two-Year Performance - Gold vs. Main Indices George Soros on Avoiding a Second Depression

200+
Create a Common
Treasury for the
European Nations
180
160
_ Calmer
Main banks markets Regain control
140 put under the and \ ol
control of the temporary stabilization
European relief
Central Bank
120 A ,!f\‘
'
i
g
100 S
Refinancing of
European Nations like
i Spain & Italy at a very
1/10 4/10 710 10/10  1/11 411 711 10/11 low cost
—— S&P/TSX Global Mining — S&P/TSX Composite

DJ Industrial Average NY Gold (NYM $/ozt)

Source: Bloomberg, Financial Times, Sept 29", 2011 “How to Stop a Second Great Depression” by George Soros, Chairman Soros Fund Management 18
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Appendix II: Peru - Proposed Mining Taxation Changes ING.

e New taxation framework for the mining sector:

— The current royalties based on revenues (formerly on a sliding scale from 1% to 3%) will be
replaced with royalties on operating profits:
a) Individual mining operations that do not have taxation stability agreements (signed with past governments) will
pay 2 taxes:
- aroyalty (updated from % of sales to % of operating profits); and
- anew tax, called the “Impuesto Especial de Mineria” (IEM) or “Special Mining Tax” (SMT)
b) Mines that do have stability agreements in place will pay another new tax called the “Gravamen Especial de
Mineria” (GEM) or “Special Mining Duty” (SMD)

All three are structured using a marginal tax rate scale applied to operational profit - at different percentages
depending on 17 different levels of operational margin. The lowest band is up to 10% operating margin, with bands
rising by 5% increments up to an operating margin of 85%, as follows:

Peru’'s New Tax Proposals: Royalty and Special Mining Tax (SMT)

Operational Margin Band Royalty Rate SMT Rate Royalty + SMT SMD Rate Difference
0% 1.00% 2.00% 3.00% 4.00% 1.00%
10% 1.75% 2.40% 4.15% 4.57% 0.42%
15% 2.50% 2.80% 5.30% 5.14% -0.16%
20% 3.25% 3.20% 6.45% 5.71% -0.74%
25% 4.00% 3.60% 7.60% 6.28% -1.32%
30% 4.75% 4.00% 8.75% 6.85% -1.90%
35% 5.50% 4.40% 9.90% 7.42% -2.48%
40% 6.25% 4.80% 11.05% 7.99% -3.06%
45% 7.00% 5.20% 12.20% 8.56% -3.64%
50% 7.75% 5.60% 13.35% 9.13% -4.22%
55% 8.50% 6.00% 14.50% 9.70% -4.80%
60% 9.25% 6.40% 15.65% 10.27% -5.38%
65% 10.00% 6.80% 16.80% 10.84% -5.96%
70% 10.75% 7.20% 17.95% 11.41% -6.54%
75% 11.50% 7.60% 19.10% 11.98% -7.12%
80% 12.00% 8.00% 20.00% 12.55% -7.45%
85% 12.00% 8.40% 20.40% 13.12% -7.28%

*Source: Government of Peru, Celfin Capital 19



